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Market Outlook 

KSE-100 on Monday remain volatile throughout the day and 
managed to close flat amid the IMF and Pakistan are holding 
virtual talks today to reach a deal to unlock funding critical to 
keep the cash-strapped country afloat. The benchmark KSE-
100 index made an intra-day high and low at 41,991 (249 
points) and 41,644 (-97 points) respectively while closed at 
41,717 by losing 25 points. Trading volume has decreased to 
111mn shares as compared to 190mn shares on the previous 
trading day. Going forward, the level of 41,707 (200 DMA) is 
crucial as the market needs to sustain it to unlock further 
upside. Contrarily, breaking this level would drag the index 
towards 41,000. 

 

      Key News 
 

 
International 

Asian Shares track Wall Street's inflation optimism, yen 
recoups losses 
Asian shares tracked the bounce on Wall Street on Tuesday, 

as investors remained sanguine that key U.S. economic data 

due later would show an easing in inflation, while the yen 

recouped losses ahead of the nomination of a new central 

bank governor. Japan's currency had weakened on 

uncertainty surrounding Kazuo Ueda's probable see more… 

Oil prices fall after additional U.S. crude reserve release 
announced 
Oil prices fell in early Asian trade on Tuesday after the U.S. 
government said it will release more crude from its Strategic 
Petroleum Reserve (SPR) and on other reports that more 
supply is coming into the market. Brent crude futures fell by 
82 cents, or 1%, to $85.79 per barrel by 0132 GMT, while U.S. 
crude futures fell by $1.04, or 1.3%, to $79.10 per see more… 

Politics 

Court rejects prosecution’s arrest appeal against IK 
A local court, on Monday, dismissed the prosecution’s request 
for issuing an arrest warrant for the Pakistan Tehreek-e-Insaf 
(PTI) chief Imran Khan in a case registered against him for 
using controversial remarks against a female judge during a 
rally in the capital city. Judicial Magistrate Rana Mujahid 
Raheem, while hearing the case, rejected the request see more… 

Economy 

IMF, govt look to reach deal - Neutral 
Talks between the International Monetary Fund and Pakistan 
will resume virtually on Monday, a Pakistani official said, as 
the two sides look to reach a deal to unlock funding critical to 
keep the cash-strapped south Asian country afloat. The two 
could not reach a deal last week and a visiting IMF delegation 
departed Islamabad after 10 days of talks, but said see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 17,770.90  85.6 0.48% ▼ 

 DSE 30                   2,235.36  6.21 0.28% ▼ 

 SHANGHAI                   3,292.15  7.99 0.24% ▲ 

 Hang Seng                 21,192.00  27.58 0.13% ▲ 

 Nikkei 225                 27,578.50  151.18 0.55% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,947.60  65.15 0.83% ▲ 

 DAX 30                 15,397.34  89.36 0.58% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 34,245.93  376.66 1.11% ▲ 

 S&P 500                   4,137.29  46.83 1.14% ▲ 

 NASDAQ                 12,502.31  197.40 1.60% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,867.00  3.50 0.19% ▲ 

 Oil-WTI (bbl)                        79.19  0.95 1.19% ▼ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      269.69  1.56 0.58% ▼ 

 EURO/PKR                      287.71  3.01 1.04% ▼ 

 GBP/PKR                      324.68  3.33 1.02% ▼ 

 AED/PKR                        73.50  0.31 0.42% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asian-shares-track-wall-streets-inflation-optimism-yen-recoups-losses-3002249
https://www.investing.com/news/commodities-news/oil-prices-fall-after-additional-us-crude-reserve-release-announced-3002246
https://www.brecorder.com/news/40226144/court-rejects-prosecutions-arrest-appeal-against-ik
https://www.brecorder.com/news/40226151/imf-govt-look-to-reach-deal
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Rupee registers marginal dip against US dollar - Neutral 
The Pakistani rupee registered a marginal loss against the US 
dollar, depreciating 0.06% in the inter-bank market on Monday. 
As per the State Bank of Pakistan (SBP), the currency closed at 
269.44 against the US dollar, a decrease of Re0.16. The currency 
has depreciated by 23.3% during the ongoing fiscal year against 
the greenback. During the previous week, the currency had 
appreciated 2.71% against the US dollar to close at see more… 
 

Monthly remittances slip below $2bn - Negative 
Monthly inflows of home remittances reached below the $2 billion 
mark in January 2023 for the first time in 31 months due to 
exchange rate volatility. The inflows of workers’ remittances 
continued to witness the downward trend since August 2022 and 
declined by 13 percent in January 2023 compared to the same 
period of last year. The State Bank of Pakistan (SBP) on Monday 
reported that the country received home remittance see more… 
  

‘Viable’ energy sector: PD fails to prepare plan - Negative 
Power Division has reportedly failed to prepare a plan for a 
“viable” energy sector by steering the power sector through 
longstanding crises and bring circular debt flow to zero. The 
International Monetary Fund (IMF) end-of-mission statement 
dated 10 February stipulates that one of the key priorities is 
enhancing energy provision by preventing further accumulation of 
circular debt and ensuring the viability of the energy see more… 
 

Petrol may jump by Rs20/litre in next review - Negative 
Petrol price could witness a steep rise of around Rs20/litre in the 
next fortnightly review scheduled on February 15, 2023, sources 
in the oil sector said on Monday. This increase in petrol price was 
based on the calculations of international price of petrol ie free on 
board (FOB) basis. Price of petrol might jump if the exchange rate 
was adjusted in the next review, sources in the oil sector added. 
Government had made a massive increase of Rs35/litre in see more… 
 

Gas prices hiked - Negative 
The government has increased up to 124 percent in the gas prices 
for domestic consumers from January 1, 2023, to generate a 
revenue of Rs310 billion from the consumers in the next six 
months (January-June 2023) to curtail the circular debt in the gas 
sector. A day after staff level 10-day discussion on the 9th review 
with the International Monetary Fund (IMF) team, Finance 
Minister Ishaq Dar told the media during the press see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Rising panic over blocked imports in crisis-hit Pakistan - 
Negative 
Pakistan business chiefs are clamouring for the cash-strapped 
government to allow manufacturing materials stuck at the key 
port of Karachi into the country, warning that a failure to lift a 
ban on imports will leave millions jobless. Faced with critically 
low US-dollar reserves, the government has banned all but 
essential food and medicine imports until a lifeline see more… 
 

Car sales drop to 31-month low in Pakistan - Negative 

The automobile sales in Pakistan fell to the lowest level since 
June 2020 as they witnessed a drop of 36% month-on-month 
to 10,867 units in January 2023, according to the data 
released by the Pakistan Automotive Manufacturers 
Association (PAMA) on Monday. On a year on year basis, car 
sales fell 47%. Pak Suzuki, which holds the biggest share in the 
market, saw its sales plummet 74% month-on-month see more… 
 

NBF industry’s assets stand at Rs2562.8bn: SECP - Neutral 
Total assets of the non-banking finance industry now stood at 
Rs2,562.83 billion as on January 1, 2023, including 
Modarabas, mutual funds, Asset Management Companies, 
pension funds, leasing companies, Real Estate Investment 
Trust, and Private Fund Managers. The SECP, Monday, 
released the latest report on the performance of the NBF 
industry. Out of the total assets of the non-banking see more… 
 

Pak-UK trade surplus hits £1.1 billion: FPCCI - Positive 
Pakistan’s trade with the United Kingdom witnessed a surplus 
of £1.1 billion (approx. $1.3 billion) in four quarters ending Q3 
2022, Federation of Pakistan Chambers of Commerce and 
Industry (FPCCI) stated on Monday. “UK is one of the most 
significant export markets for Pakistani products – be it 
historically substantive and maintainable export numbers, 
rare bilateral trade plus, or the existing potential to see more… 
 

IMC profit after tax declines by 74.3pc in Q2 - Negative 
Indus Motor Company Limited (IMC) announced its financial 
results for the second quarter ended December 31, 2022, 
witnessing a decline in profit after tax by 74.3 percent to Rs 
2.62 billion, as against Rs 10.18 billion in the previous year. 
The decline in net profit was mainly due to lower completely 
knocked down (CKD) and completely built units (CBU) sales 
volume and increase in input costs mainly on account see more… 

 
 

https://www.brecorder.com/news/40225942/rupee-registers-marginal-dip-against-us-dollar
https://www.brecorder.com/news/40226153/monthly-remittances-slip-below-2bn
https://www.brecorder.com/news/40226143/viable-energy-sector-pd-fails-to-prepare-plan
https://www.thenews.com.pk/print/1040377-petrol-may-jump-by-rs20-litre-in-next-review
https://www.brecorder.com/news/40226147/gas-prices-hiked
https://www.brecorder.com/news/40226152/rising-panic-over-blocked-imports-in-crisis-hit-pakistan
https://www.brecorder.com/news/40226021/car-sales-drop-to-31-month-low-in-pakistan
https://epaper.brecorder.com/2023/02/14/12-page/955068-news.html
https://www.thenews.com.pk/print/1040383-pak-uk-trade-surplus-hits-1-1-billion-fpcci
https://www.brecorder.com/news/40226089/imc-profit-after-tax-declines-by-743pc-in-q2
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject  company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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